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China’s claim that the U.S. Indo-Pacific strategy is aiming to create “an Indo-Pacific version of NATO”, as 

the Chinese Foreign Minister, Wang Yi, put it on March 7, is not new. Indeed, even as long as 15 years ago, during 

the first iteration of the now revived India, Australia, Japan, U.S. Quad, Beijing warned of an impending “Asian 

NATO”, which, of course, never materialised. The latest statement does, however, assume significance in the 

current global context and amid the crisis in Ukraine. Mr. Wang, speaking in Beijing during the National People’s 

Congress, accused the U.S. of “stoking geopolitical rivalry” by “forming exclusive clubs”. He said by “strengthening 

the Five Eyes” intelligence alliance and “peddling the Quad, piecing together AUKUS and tightening bilateral 

military alliances”, the U.S. was leading what he called a “five-four-three-two” formation in the region. The 

broader goal, he said, was “to establish an Indo-Pacific version of NATO”. 

In recent weeks, Beijing has repeatedly blamed NATO for the crisis in Ukraine. While claiming to stay 

neutral, it has moved to reaffirm ties with Russia, which Beijing on Monday described as “rock solid”. When the 

two countries’ leaders met for a summit on February 4, China backed Russia on its concerns on NATO’s eastward 

expansion in Europe, and Russia returned the favour with both criticising the U.S. Indo-Pacific strategy. Beyond 

their already deep political and economic linkages, these mirrored concerns on U.S. alliances are emerging as a 

powerful binding glue in the China-Russia axis. New Delhi will need to consider how this will impact its close 

relations with Russia. By explicitly equating the Quad, which is not a military pact, with other security agreements, 

China now also appears to be clearly situating India as a part of the U.S. “exclusive club”. New Delhi has rejected 

that notion. Only last month, External Affairs Minister S. Jaishankar said “interested parties” were making a “lazy 

analogy of an Asian NATO” and India was not a U.S. treaty ally. Indeed, some in New Delhi have come to view 

Beijing’s aggressive moves along the LAC in 2020 as a warning sign to deter India-U.S. relations. India’s firm, and 

correct, response has been to hold the line, and continue deepening ties not only with the U.S. and the Quad but 

also other Indo-Pacific partners to underline it will not be swayed. The other message from India has been that 

sensitivity to concerns has to be mutual, and cannot be demanded from one side when ignored by the other; 

China’s relations with Pakistan being a case in point. Mr. Wang did acknowledge that recent “setbacks” in ties 

suited neither India nor China — a view New Delhi shares. The two sides will meet on March 11 for the next round 

of military talks to take forward LAC disengagement. As India and China continue to seek a much-needed modus 

vivendi to restore ties from the lowest point in decades and ensure peace on the border, they will also need to 

have a broader conversation about global currents that are reshaping their bilateral relations. 

 

 signal (noun) – indication, sign, hint, pointer. 

 current (noun) – trend, tendency, flow, direction, 

course. 

 ties (noun) – bond, connection, association, 

relationship. 

 take on board (phrase) – understand, comprehend, 

fathom out, make sense of, grasp, assimilate, 

absorb, get to the bottom of. 

 reshape (verb) – change, alter, transform, remodel. 

 claim (noun) – allegation, charge, protestation. 

 Indo-Pacific (region) (noun) – the Indo-Pacific 

region refers to the confluence (convergence) of 

the Pacific and Indian Oceans, which interconnect 

in Southeast Asia (Indonesia, Vietnam, Thailand, 

Philippines, Malaysia, Singapore, and more). 

 strategy (noun) – plan of action (in order to achieve 

a more expansive set of political, economic, and 

security interests). 

 put on (phrasal verb) – to pretend to have a 

particular feeling; assume. 

 indeed (adverb) – in fact, actually, undeniably. 

 as long as (phrase) – at or during the time that. 

 iteration (noun) – repetition, reiteration. 

 revive (verb) – restore, revitalize, renew, bring 

back. 

 impending (adjective) – upcoming, approaching, 

forthcoming; about to happen. 

 of course (phrase) – certainly, definitely, absolutely; 

obviously, clearly. 

 materialise (verb) – happen, occur, take place. 

 significance (noun) – importance, noteworthiness, 

consequence, substance, seriousness, gravity, 

weight. 

 context (noun) – conditions, factors, state of affairs. 

 amid (preposition) – in the middle of, surrounded 

by; during. 

 stoke (verb) – incite, encourage, add fuel to (a 

certain feeling/emotion strongly). 

 geopolitical (adjective) – relating to (the study of) 

the geographical factors (a country’s position on 

the earth, size, climate, and natural resources &, 

etc.) in world politics and inter-state relations. 

 rivalry (noun) – competition, opposition, conflict, 

discord, friction, enmity. 

 club (noun) – group, association, coalition. 

 strengthen (verb) – boost, increase, improve, grow. 
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 Five Eyes (FVEY) (noun) – it is the multilateral 

intelligence-sharing alliance. The “five” in the 5 

Eyes refers to the five Anglophone (English-

speaking) countries that Australia, Canada, New 

Zealand, the UK, and the US. These countries are 

parties to the multilateral UKUSA Agreement, a 

treaty for joint cooperation in signals intelligence. 

 alliance (noun) – association, union, partnership. 

 peddle (noun) –  promote an idea extensively; 

advocate, recommend, champion. 

 peddling (noun) – an act of promoting an idea 

extensively. 

 piece something together (phrase) – put together, 

assemble, join up, join, unite. 

 tighten (verb) – make stricter, make more rigorous, 

make more stringent; increase, scale up, 

strengthen, make stronger, reinforce, consolidate. 

 bilateral (adjective) – involving two groups or 

countries. 

 lead (verb) – conduct, direct, mastermind, 

orchestrate. 

 repeatedly (adverb) – frequently, often, again and 

again. 

 neutral (adjective) – impersonal, unbiased, non-

partisan. 

 reaffirm (verb) – assert, state, assure again 

strongly. 

 rock_solid (adjective) – unchanging, firm, rigid, 

irreversible, invariable. 

 summit (noun) – meeting, conference, conclave. 

 back (verb) – support, endorse, favour, advocate, 

promote, uphold, champion. 

 concern (noun) – (a cause of) anxiety, worry, 

disquiet, apprehension. 

 return the favour (phrase) – to do something the 

same or similar for someone in return for 

something he/she has done for you. 

 mirror (verb) – reflect, repeat, match, reproduce, 

imitate. 

 binding (adjective) – irrevocable, unalterable, 

unbreakable, indissoluble, permanent 

 glue (noun) –  adhesive substance. 

 axis (noun) – a central part. 

 explicitly (adverb) – clearly, unequivocally, 

understandably (without question/doubt). 

 equate with (verb) – regard as the same as, 

compare, liken to. 

 pact (noun) – agreement, treaty, accord, deal, 

compact. 

 notion (noun) – idea, belief, opinion, view. 

 interested (adjective) – partisan, biased, 

prejudiced, one-sided, preferential, discriminatory. 

 analogy (noun) – comparison; similarity, parallel, 

correlation. 

 treaty (noun) – agreement, settlement, accord, 

deal. 

 ally (noun) – a country/state with an alliance with 

another one in which they promise to support each 

other militarily and to defend each other. 

 aggressive (adjective) – hostile, belligerent, 

bellicose, hawkish, combative. 

 move (noun) – tack, manoeuvre, tactic, stratagem. 

 deter (verb) – prevent, stop, put off/discourage. 

 firm (adjective) – resolute, determined, resolved, 

steadfast. 

 hold the line (phrase) – not surrender to the 

pressure of a tough/problematic situation. 

 underline (verb) – underscore, emphasize, 

highlight. 

 sway (verb) – influence, affect, bias, persuade, win 

over. 

 case in point (phrase) – example, instance, case, 

sample. 

 acknowledge (verb) – accept, recognize, realize. 

 setback (noun) – problem, difficulty, issue. 

 talks (noun) – negotiations, discussions; mediation, 

arbitration. 

 take something forward (phrase) – deal with, cope 

with, address, manage, sort out. 

 disengagement (noun) – withdrawal, departure, 

retreat (of military troops from an area of conflict). 

 seek (verb) – try, aim, attempt (to obtain). 

 much-needed (adjective) – needed to a large 

extent/degree/level. 

 modus vivendi/modi vivendi (noun) – agreement, 

deal, understanding, settlement (between two 

conflicting parties); Modus vivendi is a Latin phrase 

that literally means “mode of living” or “way of 

life”. 

********************************************************************************************* 

 

As Russia’s invasion of Ukraine is set to enter the third week, the economic costs of the conflict in Eastern 

Europe threatens to stall the shaky global recovery from the COVID-19 pandemic. While the expansive financial 

sanctions imposed on Russia by the U.S. and its western allies have sent the value of the rouble plunging by more 

than 60% against the dollar since the start of the conflict, the war-led disruptions to supply and the sanctions have 

sent the prices of several key commodities soaring: from wheat and corn, to metals including nickel and 
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aluminium, and, most crucially, crude oil and gas. Brent crude futures surged to a high not seen since July 2008, 

and are currently about 29% higher than before the invasion began on February 24. The price of natural gas has 

also risen sharply in Europe amid concerns that supplies from Russia could be hit either on account of European 

nations agreeing to a U.S. proposal to shut the tap on Russian energy exports or by retaliatory sanctions by 

Moscow. Russia supplies Europe about 40% of its gas requirements, roughly a quarter of its oil and almost half its 

coal needs, and an embargo on energy supplies from Russia could send already high electricity costs in the 

countries comprising the eurozone skyrocketing. That in turn would hit consumers, as well as businesses and 

factories, forcing them to either raise prices or possibly even temporarily shut operations. 

Inflation in the euro area had accelerated to 5.8% in February, mainly on account of a more than 31% 

surge in energy prices, and with the uptrend in oil prices steepening sharply this week, the outlook for price gains 

in Europe and worldwide is not encouraging. The IMF, which had in January cut its forecast for global growth in 

2022 to 4.4% citing the Omicron variant, rising energy prices and supply disruptions, on March 5 warned that the 

war in Ukraine posed grave risks to the global recovery. With analysts projecting that crude prices will cross $180 

and some traders punting on prices surpassing $200 a barrel, India too can hardly be sanguine, its diplomatic 

fence-sitting notwithstanding. In a 2019 paper on ‘The Impact of Crude Price Shock on India’s Current Account 

Deficit, Inflation and Fiscal Deficit’, two senior RBI researchers posited that a $10 increase in the price of oil from a 

$65 level would raise headline inflation by about 49 basis points (bps) or widen the Government’s fiscal deficit if it 

decided to absorb the entire oil price shock. India’s policymakers face a tough choice: bear the cost of lower 

revenue by cutting fuel taxes or risk both faster inflation and slower growth. 

 

 stagflation (noun) – a period of rising inflation, 

slowing economic growth & rising unemployment. 

(inflation is the sustained/continuous rise in the 

overall price level of goods and services in the 

economy). 

 inflation (noun) – simply meaning “cost of living”; 

increase of price level of goods & services and vice 

versa decrease of currency value. 

 invasion (noun) – occupation, conquering, capture, 

seizure, annexation, annexing, takeover. 

 cost (noun) – loss, suffering, drawback, 

disadvantage. 

 conflict (noun) – war, armed conflict, battle, 

fighting. 

 stall (verb) – obstruct, impede, hinder, hamper, 

interrupt, thwart, inhibit, hamstring, sabotage. 

 shaky (adjective) – faltering, unsteady, uncertain, 

unreliable, untrustworthy, questionable, dubious, 

doubtful, tenuous, unsubstantial,  weak, 

undependable, unsupported. 

 expansive (adjective) – wide-ranging, extensive, 

sweeping, broad, comprehensive, thorough. 

 impose (verb) – apply, enforce, exact, inflict. 

 ally (noun) – a country/state with an alliance with 

another one in which they promise to support each 

other militarily and to defend each other. 

 rouble (noun) – the basic/standard unit of money in 

Russia; Russian monetary unit. 

 plunge (verb) – fall sharply/steeply, plummet, drop 

rapidly, go down, tumble, sink, slump. 

 soar (verb) – increase rapidly, shoot up, rise rapidly, 

escalate, skyrocket. 

 crude oil (noun) – the raw natural resource that is 

extracted from the earth and refined into products 

such as gasoline, jet fuel, diesel and other 

petroleum products. 

 Brent crude (noun) – a classification of crude oil 

produced from the oil platform in the North Sea of 

Northwest Europe. It is one of the three best 

known benchmark crude oils (the other two are 

‘West Texas Intermediate’ and ‘Dubai’) against 

which other crude oils are priced. (Crude oil is the 

raw natural resource that is extracted from the 

earth and refined into products such as gasoline, jet 

fuel, diesel and other petroleum products). 

 surge (verb) – increase suddenly, rise, grow, 

escalate.  

 natural gas (noun) – a fossil energy source that 

formed deep beneath the earth’s surface. Natural 

gas contains many different compounds. The 

largest component of natural gas is methane, a 

compound with one carbon atom and four 

hydrogen atoms (CH4). Natural gas also contains 

smaller amounts of natural gas liquids (NGLs, which 

are also hydrocarbon gas liquids), and 

nonhydrocarbon gases, such as carbon dioxide and 

water vapor. We use natural gas as a fuel and to 

make materials and chemicals. 

 amid (preposition) – in the middle of, surrounded 

by; during. 

 concern (noun) – (a cause of) anxiety, worry, 

disquiet, apprehension. 

 hit (verb) – affect badly. 
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 on account of (phrase) – because of, owing to, due 

to. 

 tap (noun) – valve, stopcock. 

 retaliatory (adjective) – revenging, vengeful, 

avenging. 

 embargo (noun) – ban/bar, restriction, prohibition, 

stoppage (the official one). 

 eurozone (noun) – the European Union (EU) 

member states which have adopted the euro (€) as 
their common currency. 

 skyrocket (verb) – rise, increase (rapidly), escalate, 

mount; mushroom, snowball. 

 in turn (phrase) –  successively, sequentially. 

 accelerate (verb) – increase, rise, go up, advance, 

surge. 

 surge (noun) – sudden increase, rise, growth, 

upswing, upsurge. 

 uptrend (noun) – an upward tendency. 

 steepen (verb) – become steeper/expensive/costly; 

become overpriced.  

 outlook (noun) – prospects, expectations, hopes, 

likely improvement, lookout, future. 

 price gain (noun) – a general increase in the price 

of something. 

 encouraging (adjective) – promising, hopeful, 

favourable, reassuring, uplifting, gratifying. 

 International Monetary Fund (IMF) (noun) – an 

international organization of 189 countries, 

headquartered in Washington, D.C., working to 

foster global monetary cooperation, secure 

financial stability, facilitate international trade, 

promote high employment and sustainable 

economic growth, and reduce poverty around the 

world. 

 forecast (noun) – prediction, indication, projection, 

prognosis, speculation, calculation (of future events 

or trends). 

 Omicron variant (noun) – On 26 November 2021, 

WHO designated the (new coronavirus) variant 

B.1.1.529 a variant of concern, named Omicron, on 

the advice of WHO’s Technical Advisory Group on 

Virus Evolution (TAG-VE). The first known 

confirmed Omicron infection was from a specimen 

collected on November 9. In recent weeks, 

infections in South Africa have increased steeply, 

coinciding with the detection. 

 variant (noun) – different or form or version or 

mutant of something (virus). 

 pose (verb) – constitute, present, create, cause (a 

challenge or problem or danger or risk). 

 grave (adjective) – serious, severe, terrible, awful, 

dreadful, alarming, drastic, dangerous, threatening. 

 project (verb) – predict, estimate, calculate. 

 punt (verb) – bet, stake, risk, chance. 

 surpass (verb) – be greater than, exceed. 

 hardly (adverb) – barely, scarcely, only with effort, 

only just, almost not. 

 sanguine (adjective) – optimistic, hopeful, 

confident, positive, cheerful (particularly in a 

difficult situation). 

 diplomatic (adjective) – tactful, sensitive, subtle, 

delicate; consular, foreign-policy. 

 fence-sitting (noun) – a state of neutrality; a 

neutral position. 

 notwithstanding (adverb) – nevertheless, 

nonetheless, even so, in spite of that, despite that. 

 paper (noun) – article, composition, thesis, work, 

treatise, study, report, analysis. 

 shock (noun) – disturbance causing 

volatility/uncertainty in an economy.   

 current account deficit (CAD) (noun) – the amount 

by which money relating to trade, investment etc 

going out of a country is more than the amount 

coming in. 

 current account surplus (CAS) (noun) – the amount 

by which money relating to trade, investment etc 

going out of a country is less than the amount 

coming in. 

 fiscal deficit (noun) – the difference between total 

expenditure and total income of the government. 

 posit (verb) – put forward, submit, predicate, 

propose. 

 headline inflation (noun) – it is a measure of the 

total inflation within an economy, including 

commodities such as food and energy prices.  

 core inflation (noun) – it is a measure of the total 

inflation within an economy, excluding 

commodities such as food and energy prices (which 

change frequently). 

 basis point (BPS) (noun) – a unit of measure used in 

finance to describe the percentage change in the 

value or rate of a financial instrument. One basis 

point is equivalent to 0.01% (1/100th of a percent). 

Used for measuring change in interest rate/yield. 

 absorb (verb) – assimilate, digest, ingest, take in, 

grasp. 

 bear (verb) – endure, tolerate, put up with, stand, 

suffer, experience, undergo. 

 bear the cost/burden of (phrase) – suffer the 

disadvantages/consequences of. 

 

 

http://www.vanik.org/

